Some trends in foreign direct investment into Africa
Though globalisation of capital flows is now at unprecedented levels Africa receives less than 2% of the available funds – yet it represents 12% of the globe’s population. The total amount if FDI is rising (2000-US$ 6.7 billion) over 66% of this sums is directed towards just five countries. These are:

· Angola

· Nigeria

· South Africa

· Sudan

· Mauritius

It is noticeable that the majority of the above has rich deposits of minerals, especially oil and that the other sectors of the Sub-Saharan economy receive very little direct FDI. 

Research suggests that the following are the causes of such small sums of FDI flowing to Sub-Saharan Africa. 

· conflict

· corruption

· unpredictable and inappropriate Government policies

· underdeveloped infrastructure

· lacked of skilled workforce

Despite the tone of the above analysis Africa receives the second largest amount of foreign aid in the world and these amounts to nearly US$25 per head of population each year. However, evidence shows that since the emergence of the former Soviet satellite states Africa has seen its flow of aid fall by more than any other continent. This fall has to be seen against the background of a continued rise in population and some evidence of aid fatigue. Another economic fact that must be noted is that the majority of aid flows to those countries with the lowest GNI/capita figures. It does seem that the winners in what might be called ‘the lottery of aid’ are those countries where the donors deem them to be important. Three factors give a nation an aid advantage, these are:
· being close to the Arab-Israeli conflict region

· being close to Europe

· being within the sphere of US influence

You may have noted from some of the data available within this section of the site that AID DEPENDENCY affects some countries more than others. Countries in this category are very reliant on aid for their Gross Capital Formation (GCF) – in 2000 20 African countries were dependent on aid for 50% or more of their GCF. At the start of this decade Sierra Leone recorded 69% of its imports as ‘aid’ though with the ending of the civil war this has fallen.

The construction of an Aid Dependency Index which is complied by taking the percentage of aid in the Gross National Income, Gross Capital Formation and imports. It determines the degree of sovereignty that a nation has over its general level of development. 
